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Abstract

How to develop new advantages and increase the
sophistication of enterprises’ export technology has become
the focus of high-quality development of China foreign
trade. This paper discusses what the effect of industrial
policy on the sophistication of Chinese enterprises’ export
technology by using DID method which is constructed by
the natural experiment of the revitalization plan of ten
industries in 2009. The result illustrates that the
revitalization plan of ten industries can significantly
increase the export sophistication of the supported
enterprises, and the impact first increased and then
decreased. The impact mechanism analysis shows that the
revitalization plan improves the export sophistication
through government subsidy channel. The heterogeneity
investigation shows the policy significantly increases the
export sophistication of state-owned enterprises and eastern
enterprises but has no significant impact on
non-state-owned enterprises or enterprises in the central
and western regions. In addition, the impact is greater in
larger enterprises. The above-mentioned findings provide
empirical evidence for us to understand the impact of
industrial policy on the export sophistication of enterprises
and the impact mechanism. Besides, these results have
important  implications to the formulation and
implementation of industrial policy.

Key words: industrial policy; the revitalization plan of
ten industries; export sophistication of enterprises;
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